Notes to the Quarterly Report  for the financial quarter ended

30 SEPTEMBER 1999.

1)
The accounts of the Group have been prepared under the historical cost convention modified to include the revaluation of certain fixed assets whereby the same accounting policies and methods of computation are followed in this quarterly report as compared with the most recent financial statement as at 31 December 1998.



2) 
Exceptional Item – NIL




3)
Extraordinary Item – NIL




4) 
In view of the waiver of Income Tax  granted under the Income tax (Amendment) Act 1999 no provision of tax on operating income is required for the financial period under review.




5)
Pre-acquisition profits for the current financial period to date – NIL




6)
Profits on sale of investments and / or properties for the current financial period to date - NIL




7)
There was no purchase / disposal of quoted securities by all companies in the Group.




8)
There was no change in the composition of the company for the current financial period to date.




9)
Corporate proposals announced but not completed - NIL




10)
The Group’s operations were not affected by any seasonality or cyclicality in the Quarter under review.




11)
Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares - NIL




12)
Group borrowings and debt securities  as at the end of this quarter:-





SECURED
UNSECURED


SHORT TERM (< 12 mths)

LONG TERM (12 mths & above)
6,827,748

918,819
NIL

NIL







Group borrowings and debt securities are denominated in RM.




13)
Contingent liabilities at the date of issuance of the quarterly report - NIL




14)
Financial instruments with off balance sheet risk as at the date of issuance  of the quarterly report - N/A







15)
Material litigation as at the date of issuance of the quarterly report - NIL




16)
Segmental analysis :-





Turnover
Profit/(Loss)

before tax
Assets Employed


Manufacturing
26,048,118
3,614,467
31,458,962


Trading 
14,428,952
1,187,551
10,697,512


Services
  5,826,055
  526,686
13,868,485




17)
Comments on material change in the profit before tax for the quarter reported as compared with the preceding quarter - Not applicable as this is the first quarterly report.



18)
Review of performance  :  The core products manufactured and marketed through the principal subsidiaries of the Group comprised : - fire resistant door sets, prefabricated timber roof truss and CKD rubber wood furniture.

In the quarter under review fire door sales remained sluggish due to the reduced number of high rise projects in the country whilst the moderate increases in low and medium cost housing projects contributed to an increase in the turnover of roof trusses and related services. Export of  CKD furniture continued to enjoy moderate increases in orders.

Profit margin of the Group was affected by a sudden surge in timber prices in the quarter under review.




19)
Current Year Prospects  :  Although turnover and margin for certain core products showed improvements for the current year ending 31-12-99 , the Group expects to record about the same level of profits as the previous. Earnings of the Group are expected to be affected by the provision for doubtful debts as the Group still experience difficulty in trade debt collection for the year. Timber prices are also expected to remain at the present high level for the last quarter of 1999 due to the monsoon season.



20)
(a)  Variance of actual profits from forecasts : N/A

(b) Shortfall in profit guarantee                    : N/A



21)
Dividend :-

(a) The company is pleased to announce that the Directors have approved an interim dividend in respect of the financial year 1999.

(b) (i) amount per share 5 sen (before income tax of 28%)

(ii) previous corresponding period 5 sen (before income tax of 28% )

(c ) date payable : 29 December 1999

(d) in respect of deposited securities, entitlement to dividends will be determined on the 

      basis of a record of depositors as at 15 December 1999.



CONSOLIDATED BALANCE SHEET



AS AT END OF CURRENT QUARTER

30-09-99

RM000
AS AT PRECEDING FINANCIAL YEAR END

31-12-98

RM000



1
Fixed Assets
16,960
15,152

2
Investment in Associated Companies
NIL
NIL

3
Long Term Investments
NIL
NIL

4
Intangible Assets


NIL
NIL

5
Current Assets

   Stocks

   Trade Debtors (Net of Prov For   

   Doubtful Debts)

   Fixed Deposit

   Cash

   Other Debtors and Sundry Deposit

   
  4,936

20,786

10,110

     931

  2,303
4,604

19,091

9,684

1,373

1,770



6
Current Liabilities

   Short Term Borrowings

   Trade Creditors

   Other Creditors and Retention

   Provision for Taxation

   Proposed Dividend


  6,828

  6,054

  3,470

     541

     NA
4,123

7,271

3,193

2,198

   720

7
Net Current Assets 


22,173
19,017

8
Shareholders’ Funds

Share Capital

Reserves

   Share Premium

   Reserve on Consolidation

   Retained Profit


19,999

  1,903

  5,547

10,524
19,999

1,903

5,555

5,203

9
Minority Interests
       99
   143

10
Term Loan & Hire Purchase Creditors
     919
1,224

11
Deferred Taxation
     142
   142






12
Net tangible assets per share (sen)
     190
   164































